KEYEYE COMMUNICATIONS, METHODE ELECTRONICS ANNOUNCE
PLAN TO JOINTLY DEVELOP 10GBASE-T COPPER MODULES
Short-Reach 10GBase-T Devices Enables

10g copper MSAs

LasVegas, NV, May 23, 2007 — KeyEye Communications, Inc., aleader in low-power
semiconductor transceivers for 10 gigabit per second (10Gbps) copper-media
communications, and Methode Electronics, Inc., aleading manufacturer of Copper
Transceivers, announced today an agreement to jointly develop the industry’s first 10GbE
copper MSA pluggable modules compatible with the short-reach, low-power mode of the
|EEE 802.3an 10GBASE-T standard. These new devices will allow data center managers
to dramatically reduce cost and power consumption in agrowing array of 10Gb servers
and switches.

While demand is rapidly growing to deploy field-configurable 10Gb servers and switches,
building MSA pluggable modules that enable application-specific configurability

presents major power dissipation, footprint and cost challenges. First-generation 100-
meter 10GBASE-T ICstypically consume in excess of 10 Watts, offer inadequate signal
margin, employ packaging that exceeds the industry-standard modul e footprint, and are
only available at costs rivaling optical devices.

After recent studies identified that more than 80 percent of all data center cable runs are
less than 30 meters long, the IEEE ratified the 802.3an standard which offers a new low-
power mode for copper cable connections less than 30 meters. By replacing the expensive
optical PHY s currently used in data centers with new copper-based 10GBASE-T
solutions, the new standard essentially allows usersto trade off reach for reduced power.
Using twisted-pair copper to transport 10GbE over short runs allows users to significantly
reduce physical and thermal footprint while gaining more than 50 percent savingsin cost
and power. Moreover, this new technology allows equipment devel opers to offer
solutions in standard, backward-compatible module form factors that cannot be achieved
with existing long-reach transceivers.

Strong Synergies

“Over the last severa years we have leveraged our extensive 10Gb Ethernet system and
board design expertise as well as our ongoing participation in the 802.3an Task Force to
make enormous strides in the development of our next-generation 10GBASE-T short-
reach 1C,” said Mike McConnell, founder and vice president of Strategic Marketing for
KeyEye Communications. “By collaborating with Methode on this project, we can
accelerate our development efforts and offer our customers an extensive and well-
established distribution channel for these exciting new module products.”



In discussing the KeyEye collaboration, Bill Freed, Product Development Manager for
Methode Electronics dataM ate division stated, “Our expertise with MSA module
technology and specifically with high speed copper devices over 1Gb/sfits well with
KeyEye’s strong background in 10GBASE-T short-reach IC development. By working
together we can rapidly offer our customers an easy and highly attractive upgrade path
from 1GbE to 10GBASE-T performance.” Methode Electronics dataM ate division was
the original developer of copper SFP transceivers and is the largest provider in the
industry today.

The two companies will initially focus on developing MSA pluggable modules based on
the popular X2 and XFP form factors. Qualifications units will be available in the forth
quarter of this year.

About KeyEye Communications, I nc.

KeyEye Communications is a fabless semiconductor company enabling high
performance connectivity solutions over structured copper twisted pair cabling between
networking, computing and storage equipment. Our 10Gbps Ethernet transceivers
(PHY s) deliver the lowest power, lowest cost and most reliable 10GBASE-T connectivity
over typical data center cable reaches. The company is venture funded with headquarters
in Sacramento and development centers in San Jose and Minneapolis. For more
information visit www.keyeye.net.

About M ethode Electronics, I nc.

Methode Electronics, Inc. is aglobal manufacturer of electronic component and
subsystem devices. Methode designs, manufactures, and markets devices employing
electrical, electronic, wireless, sensing and optical technologies. Methode’s components
are found in the primary end markets of the automotive, communications (including
information processing and storage, networking equipment, wireless and terrestrial
voice/data systems), military, aerospace, rail and other transportation industries; and the
consumer, safety, medical and industrial equipment markets. Further information can be
found at Methode’s website http://www.methode.com.
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